
 

 
MONDAY MORNING RECAP  - September 10, 2018 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 25916.54 -48.28   -0.19%  
S&P 500 Index      2871.68 -29.84  -1.03%  
NASDAQ Composite Index     7902.54 -207.00 -2.55% 
U.S. 10 yr. Treasury Note Yield       2.94% +9 basis points 
Gold ($ per troy oz.)    $1193.60 -$6.70  -0.56% 
Oil ($ per barrel)        $67.75 -$2.05  -2.94%  
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GLOBAL EQUITIES: Lingering global trade uncertainty and turmoil in emerging 
markets dragged on global equity markets. President Trump signaled that the US and 
Mexico may move forward without Canada’s participation revamping the North 
American Free Trade Agreement (NAFTA). Solvency concerns in Argentina and Turkey 
also spurred fear of contagion in markets such as South Africa and Indonesia. The S&P 
500 ended 1.00% lower, retreating from a record high the prior week. The STOXX 600 
and FTSE 100 ended 2.18% and 1.96% lower, respectively.  
 
FX: Escalating trade tensions dragged on the US dollar, but accelerating US wage 
growth boosted the US dollar on Friday, helping the US Dollar Index end the week 
higher at 0.21%. The British pound sterling weakened against the dollar by 0.25% 
despite fears of potential US-Japan trade clash. Emerging market currencies also 
continued to weaken against the dollar.  
 
COMMODITIES: WTI and Brent oil prices reversed their recent rally, declining to $67.75 
per barrel (bbl) and $76.83 per bbl, respectively. Oil prices were kept under pressure 
from bearish sentiment around new trade tariffs, declines in global demand and conflict 
in emerging markets. Despite those negatives, US crude oil prices managed to bounce 
off midweek lows on the back of unexpected inventory drawdowns, paring the weekly 
loss.  
 
FIXED INCOME: US Treasury yields climbed for the third straight week, reflecting 
optimism from August’s economic releases, especially as they pertained to job and 
wage growth. The moves came in spite of looming fears of US-China trade disputes. 
Meanwhile, the yield on UK 10-Year Gilt and the German 10-Year Bund ended the week 
slightly lower at 1.42% and moderately higher at 0.35%, respectively.  

Market Summary 
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MANUFACTURING: The Institute for Supply Management (ISM) Manufacturing 
Index climbed to 61.3 in August, reflecting a three-point increase since July’s report. 
The reading was supported by strong growth in new orders, which registered a 4.9 
point increase from the month prior. Some underlying components, including 
producers of steel and aluminum, saw inflationary pressures. Meanwhile, China’s 
official Manufacturing Purchasing Managers’ Index (PMI) fell 0.2% to 50.6 in August, 
below consensus expectations, as new orders softened.  
 
 
JOBS: US nonfarm payrolls added 201K new jobs in August, rebounding by 44K 
from last month’s measure and beating consensus expectations by 6K. 
Unemployment rate remained flat at 3.9% although broad-based employment 
accelerated. Average hourly earnings saw a 0.1% increase from the prior month, 
pushing annual hourly earnings up to 2.9%, reflecting the highest wage growth since 
November 2008.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 9/7/18 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, September 13:  
US CPI YoY (Cons: 2.8%, Prior: 2.9%)  
European Central Bank Meeting  
Bank of England Meeting  

Friday, September 14:  
UMich. Cons. Sentiment (Cons: 96.8, Prior: 
96.2)  
US Industrial Prod. (Cons: 0.3%, Prior: 
0.1%)  

Monday, September 10: 
China CPI YoY (Cons: 2.2%, Prior: 2.1%)  

Tuesday, September 11:  
US JOLTS (Cons: 6.7M, Prior: 6.7M)  

Wednesday, September 12:  
No economic data released.  


